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B. A. (Part II) EXAMINATION, 2020
ECONOMICS
Paper Second
(Money, Banking and Public Finance)
Time : Three Hours
Maximum Marks : 75
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Attempt all theﬁve questions. One question from each
Unit is compulsory. All questions carry equal marks.
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Critically explain the Quantity theory of money.
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Inflation is unjust and deflation is improper. Out of these
two deflation is the worst. Explain. '
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What is Central Bank ? Describe, how the Central Bank
does credit control.
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Write short notes on the following :
(a) Credit Creation by Commercial Bank
(b) Functions of Central Bank
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Critically explain the principle of maximum socxal
advantage.
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What do you understand by Public Expenditure ?

Describe the effects of public expenditure on production
and distribution ef wealth in the society.
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Describe the merits and demerits of direct and indirect
taxes while explaining the meaning of direct and indirect
taxes.
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Write short notes on any fwo of the following :
(a) Taxable Capacity
(b) Impact and Incidence of taxation
(c) Shifting of tax
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Explain the different methods of public debt redemption.
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What is Budget ? Describe the economic and functional
classification of Budget.
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